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Note : Attempt all the questions as per given instructions.

Multiple Choice Questions (MCQs) [01x15=15]
In which economy do consumers and producers make choices based on market forces of supply and demand?
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a. Market economy STSIR faaR b Open economy Igf'ﬂ Sfara®T ¢ Controlled economy dfa srforar  d. Command economy Spefaraw ) THs W

The law of demand states that: Tl &1 (a1 &gar ¢ f: ;
a) as the demand rises, the price rises S 8! 77T Fgeil 8, P19 a¢ Wl & b) as the price rises, the demand rises S 8} BIHd gal ©, AT §¢ 9! &
¢) as the price rises, the demand falls S & B1d gel o, HiTT AR Sl & d) as supply rises, the demand rises SR & \’/ﬂ‘}ﬁaﬁ?ﬂ & g e )
Which of the following is one of the major causes of economic problems?
a.  One of the major causes of economic problems is unlimited human wants b: One of the major causes of economic problems is the alternative usage of resources
c. One of the major causes of economic problems is the scarcity of economic resources  d. All of the above
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Which of the following statements about the production possibility curve is accurate?
a. The main reason for the rightward shift of the production possibility curve is war
b. The main reason for the rightward shift of the production possibility curve is migration
c. The main reason for the rightward shift of the production possibility curve is skill development programmes
d. The main reason for the rightward shift of the production possibility curve is natural disasters
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Which of the following statements about the marginal cost is true?
a.  When there is an increase in the marginal cost, the production possibility curve is concave to the origin
b.  When there is an increase in the marginal cost, the production possibility curve is convex to the origin
c. When there is an increase in the marginal cost, the production possibility curve is similar to the origin
d.  d. None of the above
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Which of the following statements about the economy is correct?

a. An economy is a system that helps in the production of goods and also enables people to earn a living
b. An economy is a system that helps in the production of services and also enables people to earn a living
c. Both a and b are correct d. Both a and b are incorrect
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Which of the following statements reflect the correct situation related to the allocation of the resources?
a. Allocation of the resources comes under the causes of economic problems

b. Allocation of the resources comes under the causes of opportunity cost

c. Allocation of the resources comes under the causes of central problems

d. Allocation of the resources comes under the causes of marginal demand
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Which of the following conclusions is true about the statement ‘Rich people should be taxed more’?

a. The statement ‘rich people should be taxed more is an example of positive economic analysis

b. The statement ‘rich people should be taxed more is an example of productive economic analysis

c. The statement ‘rich people should be taxed more is an example of normative economic analysis .
d. The statement ‘rich people should be taxed more is an example of negative economic analysis
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Which of the following statements reflects the actual relationship between the marginal opportunity cost and production possibility frontier?
a. When the marginal opportunity cost remains constant, the production possibility frontier is a downward sloping straight line
b. When the marginal opportunity cost remains constant, the production possibility frontier is an upward sloping straight line
c. When the marginal opportunity cost remains constant, the production possibility frontier is a central sloping straight line
d. There is no relation between the marginal opportunity cost and the production possibility frontier
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Wthiich of the following statements is the actual meaning of scarcity?
a. The actual meaning of scarcity is that there is an increase in the resources
b. The actual meaning of scarcity is that there is a shortage in the resources
c. The actual meaning of scarcity is that there is no change in the resources
d. None of the above
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Which of the following statements about the production possibility curve is true?

a. If a point falls inside the production possibility curve, it indicates that the resources are over utilised

b. If a point falls inside the production possibility curve, it indicates that the resources are unde{utilised

c. If a point falls inside the production possibility curve, it indicates that there is adequate employment in the economy

d. If a point falls inside the production possibility curve, it indicates that there is inadequate employment in the economy
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Which of the following is a sign of a free economy? FEfIAT & § @ gaa rfarawr o1 dHd 87

a. The prices are requlated @1 [

b. The prices are partly regulated 17 3(ifR v § fafaf §

c. The prices are determined with the help of the forces of demand and supply HTd T 3R STfef B} arehal @ Feg A RufRa SR &

d. None of these 378 § B3 8!

Which of the following is a part of microeconomics? fFafaiaa # ﬁaﬂ?ﬁ&q IR BT U U §?

a. Factor pricing ®R® g R0y b.National income TI'@'Q 3T c. Both a and b are correct T 3R & QI Wgl § d. Both a and b are incorrect ¥ 3R ot gl Trer €
Which of the following is true, according to Robbins? U&= & SR Fafafaa o VBT A IY %?

a. Means are undefined T14 SRR & b. Means are scarce FIE @HE . Means are unlimited W14 SRR §  d. Al of the above HUR F Wit
The branch of economics that deals with the allocation of resources is R '
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Answer in long (any three) [10x3=30]
What is law of variable proportion explain with diagram? Explain.aRacif 3ara &1 fAaw W%ﬁiﬂ%ﬁ JHARY ?
What is difference between Perfect Competition and Monopoly? Explain in details?qpfﬂmﬁﬁl IR THIISR & 47 3feR 87 RwR Q qag?

What is Law of diminishing marginal utility explain with the help of.diagram?§RAI ¥Ata Iuaifivar &1 Fraw 341 § R 3 wemar @ sremEe

How many degrees are there of Price Elasticity of demand? Briefly explain with the help of a diagram |17 I} e a9t e &R Bt 87 oM@ F wETgar A
. "eu ¥ gHgR Ul
Answer in short (any five) [5%6=30]

What is difference between Economies and Diseconomies of scale? 3 @1 sreferawraii ok Rt & <t oicr a1 ®
What you understand by Diamond water paradox? §RT ST faRIeTHIT & 31y a1 wme &1 -

What do you understand by Price Discrimination? ®1Hd fd9g & 8i1q T JAA 87

Why does demand curve slopes downward? HiT 956 &7 GTaT 19 P 3% &) e &7

Explain briefly Economic Systems. 3fTffa yuret & wéy & suren @i 5

What do you understand by Production Possibility Frontier? ScaTa- SHr&=1 Wad § 3mg Wm% it

What is Law of Demand explain with the help of diagram ? i &1 fag & fom &t weman GELE
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